
Special Joint City Council-Rice County Commissioners 
Work Session Tuesday, May 16, 2023 at 6:00 PM 

Council Chambers

AGENDA
  

1. Call to Order
A. Call to Order FARIBAULT CITY COUNCIL/ Roll Call
B. Call to Order RICE COUNTY COMMISSIONERS / Roll Call

  

2. Items for Discussion
A. Business Subsidy Discussion - SageGlass Expansion

  

3. Adjournment
A. RICE COUNTY COMMISSIONERS Adjournment
B. FARIBAULT CITY COUNCIL Adjournment

(The Council may meet as a group for dinner)

Please contact the City Administrator’s Office if you need special accommodations while attending this meeting 
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Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Tim Murray, City Administrator 
FROM: David Wanberg, Community and Economic 

Development Director  
MEETING DATE: May 16, 2023  
SUBJECT: Business Subsidy Discussion - SageGlass 

Expansion  
 
Discussion: 
Project Overview. Vetrotech Saint-Gobain, a manufacturer of fire-resistant 
and fire-protective safety glass, is moving its North American headquarters 
from Auburn, Washington, to the SageGlass Saint-Gobain campus in 
Faribault. The Vetrotech move will net 40 new jobs for the Faribault 
campus (paying an average wage of $37.94/hour) and include a 10,000-
square-foot building addition (see the attached location map and building 
addition plans). Vetrotech Saint-Gobain intends to invest over $7 million 
in the proposed building addition, infrastructure, and equipment. It plans 
to start construction this spring and be operational by the end of this year. 
  
Due to unique circumstances, economic development tools, such as the 
Minnesota Investment Fund (MIF), the Job Creation Fund (JCF), and Tax 
Increment Financing (TIF), are not available or appropriate for the project. 
However, the City and County could approve tax abatement to 
demonstrate their commitment to the project and help justify the 
competitiveness of the Faribault campus relative to other Saint-Gobain 
projects and locations. 
  
Overview of Tax Abatement. Minnesota law allows cities, counties, towns, 
and school districts to incentivize economic development through property 
tax abatement. As an economic development tool, tax abatement must 
benefit the community by increasing or preserving the tax base, creating 
jobs, redeveloping blighted areas, or providing residents with facilities and 
services. The benefits of tax abatement must equal or exceed its costs.  
  
State statutes provide taxing authorities with leeway in their application of 
tax abatement. Historically, the City of Faribault and Rice County have 
used tax abatement to promote projects resulting in significant industrial 
expansion and investments. They have generally limited tax abatement to 
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a maximum of ten years and limited the abatement to the tax increase 
generated by the expansion and investment. 
  
Potential Tax Abatement for the Vetrotech-Saint Gobain Project. The 
Vetrotech-Saint Gobain project benefits the community by providing 40 
new good-paying jobs in Faribault and increasing the tax base. 
Consequently, tax abatement is an appropriate tool that the City and 
County can use to help support the project. Assuming the City and County 
offer ten years of tax abatement on the increase generated by the project, 
the net tax abatement (with no inflation) would be roughly $103,000. 
  
Requested Action. The Faribault City Council and Rice County Board of 
Commissioners should comment on its interest in providing ten years of 
tax abatement based on the increase generated by the proposed 
Vetrotech-Saint Gobain project.  
 
Attachments: 
1. Proposed Vetrotech Addition and Tax Abatement Calculations 
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Proposed Vetrotech-Saint Gobain Project

Location Map

Proposed 
Vetrotech-
Saint Gobain 
Addition
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