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City Council Work Session 

Tuesday, June 2, 2026 at 6:00 PM  

Public Meeting Room 

AGENDA  
    
1. Call to Order 
    
2. Items for Discussion 
 A. Southern Minnesota Initiative Foundation (SMIF) Update - Aaron Johnson 
 B. Straight River Arts Public Art Locations and Implementation Update 
 C. Faribault Townhomes – Park Dedication Discussion and PRAB Recommendation 
 D. Review Housing Priorities for 2027 Budget 
 E. Future of City-Owned Property at 16 - 1st Street SE 
 F. Discuss Filing a Complaint to the PUC Regarding the Proposed Approved Route for the 

Xcel Mississippi River Transmission Project 
 G. Cannabis Regulations Discussion 
    
3. Future Discussion 
    
4. Adjournment 
 
(The Council may meet as a group for dinner) 
 

Please contact the City Administrator’s Office if you need special accommodations while attending this 
meeting. 
 
Para pedir este documento en otro idioma, envíe un correo electrónico y adjunte el documento a 
accessibility@faribault.org. 
 
Si aad u codsato dukumeentigan oo ku qoran luqad kale, fadlan e-mail u soo dir oo ku soo lifaaq dukumiintiga 
accessibility@faribault.org. 

Page 1 of 99



HONESTY ▪ RESPECT ▪ DEDICATED ▪ VISIONARY ▪ ACCOUNTABILITY 
 

 

 
Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM:  
MEETING DATE: June 2, 2026  
SUBJECT: Southern Minnesota Initiative Foundation (SMIF) 

Update - Aaron Johnson  
 
Discussion: 
 
 
Attachments:  
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Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM: Rochelle Anderholm-Parsch, Parks and Recreation 

Director  
MEETING DATE: June 2, 2026  
SUBJECT: Straight River Arts Public Art Locations and 

Implementation Update  
 
Discussion: 
Straight River Arts (SRA) received funding through the Economic 
Development Authority (EDA) to create public art intended to be placed 
throughout the community to enhance placemaking, community identity, 
and tourism opportunities. The EDA contributed approximately $8,000 
toward the creation of the public art pieces as part of this partnership 
effort. 
 
This initiative has been ongoing in coordination with David Wanberg and 
the former Economic Development Coordinator. While there has been a 
transition in that role, the project has continued to move forward in 
partnership with City staff and community stakeholders. 
 
As part of the process, SRA previously presented the proposed artwork 
concepts and potential installation locations to the Parks and Recreation 
Advisory Board (PRAB). The presentation was well received, with the Board 
expressing a high level of support for both the public art initiative and the 
proposed locations.  
 
At tonight’s work session, SRA will present the finalized art concepts and 
proposed installation locations for Council awareness, discussion, and 
support as the project advances toward implementation.  
 
Potential locations have been reviewed collaboratively with the Parks & 
Recreation Director, Parks Superintendent, and Library Director. 
Installation details continue to be finalized as the partnership moves into 
the implementation phase. 
 
Following tonight’s discussion, a future regular City Council meeting will 
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include an attorney-reviewed Memorandum of Understanding (MOU) on 
the consent agenda. The MOU will outline and formalize responsibilities 
related to ownership, installation, and ongoing maintenance of the public 
art pieces, solidifying the partnership for the creation, installation, and 
long-term stewardship of public art within the community.  
 
Attachments:  
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Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM: Rochelle Anderholm-Parsch, Parks and Recreation 

Director  
MEETING DATE: June 2, 2026  
SUBJECT: Faribault Townhomes – Park Dedication Discussion 

and PRAB Recommendation  
 
Discussion: 
The Faribault Townhomes development regarding cash fee in lieu of 
parkland dedication was reviewed by the Parks and Recreation Advisory 
Board (PRAB) at its regular meeting on May 27, 2026. As part of the Parks 
Board's discussion, the developer requested consideration of waiving the 
required Fee-In-Lieu (FIL) of parkland dedication associated with the 
proposed development. 
 
Following discussion and review of the request, the Parks and Recreation 
Advisory Board voted to formally recommend that the standard Fee-In-
Lieu requirement remain in place consistent with City ordinance, adopted 
policy, and established park dedication practices. The Board further 
recommended acceptance of Fee-In-Lieu of parkland dedication for the 
development as permitted under City Code. 
 
The formal recommendation memo from the Parks and Recreation Advisory 
Board has been submitted to Community Development for the official 
record. 
 
At this time, staff is unaware whether the developer intends to formally 
bring a request to waive the Fee-In-Lieu requirement before the City 
Council. However, staff felt it appropriate to provide the Parks and 
Recreation Advisory Board recommendation to the Council as informational 
background should the request come forward at a future meeting. 
 
Representatives from the Community Development Department will be 
available at the meeting to assist in answering questions related to the 
development proposal, park dedication requirements, and applicable City 
ordinance and policy.  
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Attachments: 
1. Formal Recommendation Memo Faribault Townhomes To Council 

5.27.26 
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TO:   City of Faribault Mayor and City Council 

 FROM:  Parks and Recreation Advisory Board 

 DATE:   June 2, 2026 

 RE:   Faribault Townhomes: Parks and Trails Advisory Board Recommendation 

The Parks and Recreation Advisory Board (PRAB) reviewed the Faribault Townhomes development 
proposal at its regular meeting on 5/27/26. Following discussion, the Board voted to forward the 
following formal recommendation to the City Council and Planning Division regarding parkland 
dedication requirements. 

Recommendation 

In accordance with the Faribault Municipal Code, Chapter 15, Article 7. PARK DEDICATION, the 
Parks and Recreation Advisory Board recommends acceptance of a Fee-In-Lieu (FIL) of parkland 
dedication for the Faribault Townhomes development. 

During discussion, the Board further reviewed the developer’s request to waive the Fee-In-Lieu 
requirement. Following consideration of the request, the Board recommended that the standard 
Fee-In-Lieu requirement remain in place, consistent with City ordinance, adopted policy, and 
established park dedication practices. 

The Board discussed the importance of maintaining consistency in the application of park 
dedication requirements to support long term park planning, recreation investments, and equitable 
implementation of City policy. 

A motion was made and passed to formally recommend the following to the City Council: 

• Acceptance of Fee-In-Lieu (FIL) of parkland dedication for the Faribault Townhomes 
development; and 

• Denial of the request to waive the required Fee-In-Lieu payment. 

Summary 

The PRAB supports the use of Fee-In-Lieu for the current Faribault Townhomes plat and 
recommends that the standard Fee-In-Lieu requirement be upheld in accordance with City code 
and policy. This recommendation was approved by formal motion of the Parks and Recreation 
Advisory Board for City Council consideration. 

Please let us know if further clarification or discussion is needed. 

Submitted on behalf of the Parks and Recreation Advisory Board 
Lola Brand, Chair, Parks and Recreation Advisory Board 

cc: Rochelle Anderholm-Parsch, Parks and Recreation Director 
cc: David Wanberg, Planning Manager 
cc: Harry Davis, Planning 
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Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM:  
MEETING DATE: June 2, 2026  
SUBJECT: Review Housing Priorities for 2027 Budget  
 
Discussion: 
For the April 21st work session, the City Council was asked to rank a 
number of recommendations from the 2025 Housing Study as well as the 
Housing For All initiative led by Community Action Center.  Four Council 
members participated, and the ranked results are attached with this 
memo.   
 
We are starting the 2027 budget process, and a number of the items that 
ranked 4 or higher would have a cost component that would impact annual 
revenues or would represent a new or ongoing expense.  The same is true 
of lower ranked items.  The goal of this review is to identify any of the 
recommendations the Council would like to see as part of the 2027 budget, 
so staff can include requested items.  
 
Attachments: 
1. 4.21.26 Housing Priority Survey Results 
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City of Faribault
Council Ranking of Housing Recommendations

Recommendation/Idea Score

Investigate an employer assisted housing (EAH) program with local businesses and industries 
4.75

Purchase blighted or substandard housing units from willing sellers. 4.75
Develop and promote housing rehabiltation programs to benefit low-income or first-time homeowners 
who are looking to repair their properties 4.5
Ensure all available rental units are licensed through the City of Faribault and in-person inspections 
are completed before license approval 4.5

Fast Track Permitting - Program designed to reduce delays during the development process that 
ultimately add to the total costs of housing development. By expediting the permitting process, costs 
can be reduced to developers while providing certainty into the development process. 

4.5

Impose a fine structure which culminates in criminal charges when landlords repeatedly neglect 
standardized health and safety conditions or licensing requirements of their rental properties

4.25

Waiver or Reduction of Development Fees â€“ To help facilitate affordable housing, some fees could 
be waived or reduced to pass the cost savings onto the housing consumer.  

4.25
Develop a residential subdivision with free or low-cost lots 4.25

Construction Management Services - Assist homeowners regarding local building codes, reviewing 
contractor bids, etc. Typically provided as a service by the building department. This type of service 
could also be rolled into various remodeling related programs. 

4.25
Home Energy Loans â€“ Offer low-interest home energy loans to make energy improvements in their 
homes. 4.25

Incentivize aging property owners to sell their homes to first-time home buyers, young families, buyers 
at 80% AMI (or less) and people of color through tax breaks or other financial incentives

4
Implement a public rating system for rental properties and landlords so people looking for housing 
can make informed decisions 4

Provide annual education to landlords and tenants on their mutual rights and responsibilities
4

Live Where You Work - Program designed to promote homeownership in the same community where 
employees work. City provides a grant to eligible employees to purchase a home near their workplace. 
Participants must obtain a first mortgage through participating lenders. The grant can be allocated 
towards down payment assistance, closing costs and gap financing. 

4
Remodeling Tours - City-driven home remodeling tour intended to promote the enhancement of the 
housing stock through home renovations/additions.  Homeowners open their homes to the public to 
highlight home improvements. 4

5/18/2026
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City of Faribault
Council Ranking of Housing Recommendations

Recommendation/Idea Score
Provide advocacy and resources when landlords and tenants are engaged in disputes 3.75

Purchase land for residential development where the current owner is not seeking to develop 
3.75

Host a Housing Fair - Free seminars and advice for homeowners related to remodeling and home 
improvements. Most housing fairs offer educational seminars and "ask the expert" consulting 
services. Exhibitors include architects, landscapers, building contractors, home products, City 
inspectors, financial services, among others. 3.75

Land Acquisition/Banking - Land Banking is a program of acquiring land with the purpose of 
developing at a later date. After a holding period, the land can be sold to a developer (often at a price 
lower than market) with the purpose of developing affordable housing. 

3.75
Offer incentives to developers like TIF or tax abatement 3.5
Promote the placement of ADUs to accommodate multiple generations living on one lot

3.25

Share in infrastructure costs in the development of new residential subdivisions by private developers 
3.25

Research rent control policies to manage the percentage property owners may increase their rental 
rates over time 3

Realtor Forum - Typically administered by City with partnership by local school board. Inform local 
realtors about school district news, current development projects, and other marketing factors 
related to real estate in the community. In addition, realtors usually receive CE credits. 

2.75
Amend zoning ordinances to allow for more affordable housing through reduced setbacks, ADUs in 
areas zoned R1, etc. 2.5
Explore financial safety nets for people who fall behind on their mortgage payments in addition to 
existing efforts to prevent evictions through rental assistance 2.5
Research municipal moratoriums related to new single family home rentals and short-term vacation 
rentals 2
Density Bonuses - Since the cost of land is a significant barrier to housing affordability, increasing 
densities can result in lower housing costs by reducing the land costs per unit. Municipalities can 
offer density bonuses as a way to encourage higher-density residential development while also 
promoting an affordable housing component. 2
Include Spanish- and Somali-speaking housing specialists within City of Faribault housing 
departments to establish relationships with tenants/landlords, providing education and resources for 
maintaining health and safety measures in their homes - work alongside families to address home 
repairs and preventative maintenance 1.75

Home Point of Sale - City ordinance requiring an inspection prior to the sale or transfer of residential 
real estate. The inspection is intended to prevent adverse conditions and meet minimum building 
codes. Sellers are responsible for incurring any costs for the inspection. 

1.75
Increase the number of property owners who accept Section 8 rental vouchers 1.25

5/18/2026
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Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM:  
MEETING DATE: June 2, 2026  
SUBJECT: Future of City-Owned Property at 16 - 1st Street 

SE  
 
Discussion: 
The City has owned the house at 16 1st Street SE for more than 20 years 
and has rented it to the same renter during this period.  The map below 
shows that this property was acquired for its location, which is adjacent to 
Buckham Memorial Library and the existing parking areas located by the 
Great Hall and east side of the Library.  Given the direction from the City 
Council at the Annual Retreat regarding the future of the Community 
Center at the current site, it is an ideal time to talk about this property and 
the current lease.  The most recent City rental inspection showed some 
issues which will require financial investment in the property.  The roof 
also sustained hail damage in the April storm and will need to be replaced 
as well.  We are at a point where a decision to invest more money in the 
property given the future plans needs to be considered. 

 
It is recommended that notice be given to the tenant to vacate the property 
within the next 120 days, which is more notice than required by the 2006 
lease, which is now effectively a month-to-month lease.  The original 
deposit plus interest of $925.80 can be returned with the property being 
left in as-is condition.  Given that any Community Center project is 
approximately 4 years off and the plan to demolish the property involves 
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no federal or state funds, there is no relocation assistance required.  This 
is purely a landlord-tenant relationship.  However, the Council could 
consider offering up some amount of money to vacate within the 120 days 
or sooner.  The plan is to disconnect all utilities and demolish the property, 
ideally all in 2026.  A deadline of 120 days will go into October, so a quicker 
exit by the tenant would be helpful. 
 
This property has been accounted for through its own fund (211), which 
has around $130,000 as of May.  The goal would be to successfully relocate 
the residents and use the remaining funds to test for asbestos, disconnect 
all utilities, and demolish the structure as soon as possible.  While there is 
not a need for the property for the Community Center expansion for 
another 2–3 years, taking care of this now takes care of this project cost 
as part of the Community Center and gives the Council discretion to utilize 
any remaining funds to support housing or additional Community Center 
planning costs as part of the 2026 and/or 2027 budget processes.  
 
Attachments:  
 
 
 
 
 
  
 

Page 12 of 99



HONESTY ▪ RESPECT ▪ DEDICATED ▪ VISIONARY ▪ ACCOUNTABILITY 
 

 

 
Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM: Mark DuChene, Director of Engineering (City 

Engineer)  
MEETING DATE: June 2, 2026  
SUBJECT: Discuss Filing a Complaint to the PUC Regarding 

the Proposed Approved Route for the Xcel 
Mississippi River Transmission Project  

 
Discussion: 
On April 14, 2026, the Minnesota Public Utilities Commission (Commission) 
issued Xcel Energy a Certificate of Need and a Route Permit (Route Permit) 
for the Mankato - Mississippi River Transmission Project (Project).  The 
Project includes the construction of approximately 120-miles of new and 
upgraded 345 kilovolt (kV) transmission line between the Wilmarth 
Substation in Mankato and the Mississippi River near Kellogg and an 
approximately 20-mile, 161 kV transmission line between the North 
Rochester Substation and an existing transmission line northeast of 
Rochester. Xcel has stated the intent of the project is to improve reliability, 
deliver low-cost renewable energy and provide other regional benefits by 
building a more resilient electric grid to serve customers. 
 
Condition 5 .1 of the Route Permit requires Xcel to send a copy of the Route 
Permit and complaint handling procedures (included in Attachment 1 to the 
Route Permit) to landowners within or adjacent to the route designed by 
the Commission, Tribal Nations, regional development commissions, 
county environmental offices, and city and township clerks. Maps depicting 
the approved route are attached to the Route Permit. The route width 
approved by the Commission is generally approximately 1,000 feet wide. 
The Project's 150-foot right-of-way will be located within this route, and 
the transmission line facilities will be built within the right-of-
way.  Additional information about the Project, including updates regarding 
construction, can be found on the Project website: www.MMRTProject.com. 
 
The City received this notice for 2 reasons; first, the route traverses City-
owned land east of town where the City applies its biosolid waste from the 
Water Reclamation Facility.  The City has already been working with Xcel 
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on the easement documents and compensation and generally has no issues 
with the route through the city land.  The second reason is due to the 
proposed route's proximity to property within and adjacent to the City 
limits that is both developed or planned for future residential 
development.   City Staff has been contacted by a couple of property 
owners who are concerned with the proposed preferred route on the south 
side of the City (see sheets 40 & 41 of attached), and it's proximity through 
and adjacent to existing and proposed residential development.  City staff 
is recommending to the Council that the City send in the attached request 
letter regarding the proposed route and encourage the PUC to have Xcel 
consider the alternate route that is furthest from the City limits and 
proposed future development area.  
 
Attachments: 
1. Route Permit Issued for Mankato to Mississippi River Transmission 

Line Project MPUC Docket No. E002/TL-23-157 
2. DRAFT Letter to PUC RE MISO Line 2026-06-03 
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City of Faribault * 208 NW 1st Avenue * Faribault, Minnesota 55021 * 507-334-0100 

 
 
 
 
 
 
 
 
 
 
June 3, 2026 
 
 
Sasha Bergman Executive Secretary  
Minnesota Public Utilities Commission  
350 Metro Square Building  
121 Seventh Place East  
St. Paul, MN 55101 
 
RE: Route Permit For The Mankato To Mississippi River 345 Kv Transmission Project 
In Southeast Minnesota – Docket No. E002/Tl-23-157 
  
Dear Sasha Bergman: 
 
I am contacting you on behalf of the Faribault City Council regarding Docket No. 
E002/Tl-23-157. City of Faribault has strong and numerous concerns with the 
requested preferred route for the transmission line from the West Faribault 
Substation to approximately Babcock Avenue. We strongly urge the PUC to consider 
the alternate route for the transmission line, which places this critical infrastructure 
south of and around the City of Faribault corporate limits. 
 
The preferred route alignment is adjacent to and bisects undeveloped land within the 
City of Faribault and would significantly hinder future development potential of these 
areas. The City invested significant resources in public infrastructure to prepare these 
areas for future residential growth and development at varying densities. As the PUC 
is aware, housing for all families and life stages, particularly affordable housing, is a 
crisis that all communities across the state and country are facing. The proposed and 
preferred alignment would negatively impact the City of Faribault’s ability to address 
this crisis in the most economical way for developers and residents of Faribault. The 
City heard from residents and developers/landowners of the parcels within the 
proposed preferred route concerns with their ability to continue to live or develop the 
land within the proposed route.  
 
While City Staff and City Council understand the transmission line’s significance for 
reliable power, the City of Faribault does not support the current preferred proposal. 
It is the City’s position that the transmission line should be routed as far away from 
current and proposed urban development to avoid Faribault’s future growth and 
public infrastructure investments. 
 
The City of Faribault appreciates and thanks you for your consideration to this 
request. If you have any questions, please do not hesitate to contact me. 
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Sincerely, 
 
 
 
Thomas J. Spooner 
Mayor 
507-384-0567 
tspooner@faribaultmn.gov  
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Council Work Session Memorandum 

 
TO: Mayor and City Council 
THROUGH: Jessica Kinser, City Administrator 
FROM: Heather Slechta, City Clerk   
MEETING DATE: June 2, 2026  
SUBJECT: Cannabis Regulations Discussion  
 
Discussion: 
City Staff received an email requesting that the Council implement 
limitations on the number of Cannabis Licenses issued in the City.  Our 
current ordinance does not restrict the amount of licenses issued or 
limitations on licenses unless outlined in state statute.  Staff is requesting 
direction from the Council if they would like to move forward with adding 
limitations to our ordinance. The City currently has one microbusiness 
licensed with one in the final stages of licensing. Both of these intend to 
have a retail portion.  
 
Our current code also requires the Council to take action on issuing low-
potency hemp edible registrations.  These registrations are typically for 
gas stations, tobacco stores and bars/restaurants.  State statute does not 
require Council action for this type of registration, and it does slow the 
process of issuing the registration certificate.  These locations are already 
vetted by the state, and the City only issue an approval that they are 
operating in the current business.  Staff is requesting that low-potency 
hemp edibles be issued administratively.    
 
Attachments:  
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